October 15, 2014

Tracey Brownfisid
Land Yeritas

1505 Bridgeway #2059
Sausalito, TA 94965

Dear Mrs, Brownfield:

The following information is being submitted in response 1o your reguest relating to
financiel assumptions used by Southwest Resource Managerment Assoclation [SRMA} in
mansgement of funds under our control,

We work directhy with Stifel, Nicolaus & Company through their Redlands, 08 office.
Dur contact person is Robert Heinze, CFP, Senior Vice President/Investments.  Mr.
Helnze is also the Branch Manager,  Funds wunder our sontrod are deposited 1o socounts
at this institulion and ars insured, 5ufel Financial Corp, the holding company for Stifel,
Nicolaus & Company, has @ Tier-one capital ratio which is 27%. Thiz s sl thnes the
required lovel. Stifel, Nicolaus & Company has 3 net capital ratio of 58% which i 28
rimes the required level,

Securities purchassed with funds on deposit are invested in various American Funds at
the current time. As an example, the incomse Fund of Americs A has sxperienced an
annual return of 11.75% aver the 41 vears from November 30, 1873 to March 31, 2014,

Cur Board of Directors is presanted with the financial data Tor thelr review, comments
and guestions st each Board meeling.  Within our ever changing environment, we
incarporate the opiplons and analysis of reputable experts.  We would anticipate a
spending rate of 4% which will require that we realize an average ste of return on
investments sach year of 2t lesst 8.2% (4% spending rete, 2.3% inflation and 0.58
internal operating fees). By investing net earnings realized in excess of * 42% back into
the stewsardship funds, we will be able to grow sach fund providing additional garnings
potential and the ability to stay ahead of unexpected inflationary prassures of other
unforeseen challenges ~ incal, nations! or could sven be effects related to world events.

Sincerely, .
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